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usually download a free scanned copy of the original book (without typos) from the publisher. Not indexed. Not
illustrated. 1907 edition. Excerpt: . . . with depreciation, but the value of any material property may be affected
to a great extent by influences not in common with such physical condition. These contributory causes may be
enumerated as: (1) Tenure of holding; (2) probability of uniform, regular, or increasing employment; (3)
exhaustion of (a) base of manufacture, or (b) field for disposal of manufactured product; (4) probability of
improved methods, processes, equipment, or the like, making of no further practical use the specified property;
(5) those unforseen events which no prudence, however great, can guard against or provide for. These and
similar conditions, are more to be considered as under the head of amortization, than within the province of
depreciation, and excepting only in rare cases, it is best to so provide for them in allocation or accounting. (1)
As regards the item of tenure or holding, there may be various cases. A common case is that in which the
building is merely rented. or Usually the lease will contain a covenant Holding to repair, which has been
adjudged to mean to keep the premises in as good repair as when the agreement was made, but ordinary
depreciation can hardly be said to call for any extensive repairs. In case the agreement or conditions should be
such that the trade fixtures and appurtenances become the property of the landlord, the need of a sinking fund
becomes apparent at once, as capital so invested becomes a loss at the expiration of...
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